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Directors' Review

The nine months under review were marked by very challenging macro-economic conditions that
impacted both consumers and businesses. With inflation at record levels, over 30% devaluation of
local currency, rising international oil and commodity prices, reduced foreign exchange reserves and
fiscal interventions by Government to generate additional tax revenue from existing taxpayers led to
shrinkage in the manufacturing sector by 3.91% (fiscal year 2022/23). Similarly, Pakistan Tobacco
Company was also impacted by the deteriorating business landscape.

The Finance (Supplementary) Act 2023 enacted by the Government of Pakistan in February
substantially enhanced the FED on locally manufactured cigarettes. This in turn resulted in a
significant disparity between the prices of duty-paid cigarette brands and duty-not-paid (DNP) as
well as smuggled cigarettes. The gap in prices between duty paid and duty not paid led to a sizeable
shift of cigarette volumes from duty-paid brands to DNP manufacturers who have been selling
various cigarettes brands below minimum legal price with impunity. As a result, legitimate industry
players are experiencing lower product demand whereby the Company’s monthly cigarette sales
have declined by over 47% from January 2023 to September 2023. The lack of enforcement of |
tobacco related laws, including minimum legal price laws as well as tobacco control laws regulating
consumer advertisements and prescribing mandatory health warnings, has become prejudicial to
the duty paid segment, and is also consequently resulting in significant losses to the National
Exchequer in the form of lower tax collection The legitimate tobacco sector contributes over 95% of
total Government revenues with less than 50% of market share, which implies that Government is
generating less than 50% of revenue, when compared with full revenue potential of additional Rs.
300 billion by the tobacco industry. The Government must take steps to rationalize excise rates for
the tobacco industry and focus on enforcement measures through dedicated financial and human
resources to ensure the sustainability of legitimate duty-paying industry and the associated tax
revenue it generates, as well as protect the foreign direct investments and export proceeds that it
generates for the country.

The Company remains committed to drive its tobacco harm reduction agenda and has made
considerable investments in its scientifically substantiated reduced-risk-products. The Company's
tobacco-free nicotine pouches continued their growth momentum during the 9-month period
ended September 30, 2023, with a 34% increase in sales volume vs same period last year (SPLY). This
growth was pursuant to BAT's agenda for A Better Tomorrow™. The Company also launched BAT
Group's global vaping brand Vuse™ in Pakistan which demonstrates the Company's commitment to
the country while providing reduced risk choices to its valued consumers.

Key financial indicators of the Company for 9-month period ended September 30, 2023 are
summarized below:

Rs (million)
Jan - Sep, 2023 Jan - Sep, 2022
Gross Turnover 221,352 173,660
FED & Sales Tax (147,073) (103,140)
Net Turnover 74,279 70,519
Cost of Sales (30,355) (34,874)
Gross Profit 43,924 35,645
Operating Profit 32,201 26,550
Profit Before Tax — PBT 37,102 27,811
Profit After Tax — PAT 20,937 16,783
Earnings Per Share — EPS (Rs) 81.95 65.69
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The duty-paid tobacco sector has witnessed a significant decline in cigarette volumes since February
2023 excise-led price increase. During the period under review, domestic volumes shrunk by 36% vs
SPLY whereas exports of unmanufactured tobacco and finished goods amounted to $16 million. Cost
of sales has decreased by 13% vs SPLY despite lower volumes following increase in excise duty
coupled with inflationary pressure on domestic purchases and significant rupee devaluation
impacting imports. Operating profit of the company increased by 21% vs SPLY cost optimization
interventions and productivity initiatives. The deployment of robust investment strategies by the
Company resulted in an impressive growth of 33% in PBT vs SPLY; however, EPS growth was at 25%
due to imposition of Super Tax by Government. These results are testament to the Company's
effective overall commercial execution.

The Company remains focused on delivering its commercial results with a strong Governance and
Control environment. The Company is committed to generate value for its shareholders by
leveraging its strong brand portfolio and offering exciting new choices to its consumers. The
Company will continue to invest in its people-centric programs that aim to further strengthen its
capability spectrum while prioritizing the health and safety of its employees and business partners.

Syed Ali Akbar Kelly Burtenshaw
MD & Chief Executive Officer Chief Financial Officer & Director
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Condensed Interim Profit or Loss (Un-audited)
for the Nine months period ended September 30, 2023

Three months ended

Nine months ended

Note  Sep 30, Sep 30, Sep 30, Sep 30,

2023 2022 2023 2022

Rs '000 Rs '000 Rs '000 Rs '000
Domestic turnover 85,934,823 58,506,968 217,048,421 169,326,959
Export turnover 1,951,589 1,705,482 4,303,095 4,332,575
Gross turnover 87,886,412 60,212,450 221,351,516 173,659,534
Excise duties (46,228,799) (25,838,730) (113,167,359) (77,498,809)
Sales tax (13,477,000) (8,859,360)  (33,905,461) (25,641,325)
Net turnover 28,180,613 25,514,360 74,278,696 70,519,400
Cost of sales 7 (10,890,442) (11,049,016) (30,354,795) (34,874,233)
Gross profit 17,290,171 14,465,344 43,923,901 35,645,167
Selling and distribution costs (1,688,618) (857,289) (4,988,957) (3,360,469)
Administrative expenses (751,183) (1,209,863) (3,226,687) (3,600,286)
Other expenses 8 (862,214) (942,621) (3,616,948) (2,493,545)
Other income 9 7,080 8,690 109,277 359,016
(3,294,935) (3,001,183)  (11,723,315) (9,095,284)
Operating profit 13,995,236 11,464,161 32,200,586 26,549,883
Finance income 10| 2,257,801 709,744 5,362,807 1,466,743
Finance cost (159,156) (73,758) (461,350) (206,059)
Net finance income 2,098,645 635,986 4,901,457 1,260,684
Profit before income tax 16,093,881 12,100,147 37,102,043 27,810,567
Income tax expense (6,198,747) (3,829,046) (16,165,125) (11,027,517)
Profit for the period 9,895,134 8,271,101 20,936,918 16,783,050

Earnings per share - basic and

diluted (Rupees) 38.73 32.37 81.95 65.69

The annexed notes 1to 25 form an integral part of these condensed interim financial statements.

Syed Ali Akbar
MD & Chief Executive Officer
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Condensed Interim Statement of Comprehensive

Income (Un-audited)
for the Nine months period ended September 30, 2023

Three months ended Nine months ended
Sep 30, Sep 30, Sep 30, Sep 30,
2023 2022 2023 2022
Rs '000 Rs '000 Rs '000 Rs '000

Profit for the period 9,895,134 8,271,101 20,936,918 16,783,050

Other comprehensive income
for the period

Total comprehensive income for

the period 9,895,134 8,271,101 20,936,918 16,783,050

The annexed notes 1to 25 form an integral part of these condensed interim financial statements.

Syed Ali Akbar Kelly Burtenshaw

MD & Chief Executive Officer Chief Financial Officer & Director
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Condensed Interim Statement of Financial

Position (Un-audited)
as at September 30, 2023

Note Sep 30, Dec 31,
2023 2022
(Unaudited) (Audited)
Rs '000 Rs '000
Non current assets
Property, plant and equipment 11 20,184,588 16,801,940
Advances for capital expenditure 230,389 532,106
Long term investment in subsidiary company 12 5,000 5,000
Long term deposits and prepayments 24,247 23,604
20,444,224 17,362,650
Current assets
Stock-in-trade 55,296,944 24,905,320
Stores and spares 665,863 561,046
Trade debts 1,565 2,876
Loans and advances 13 673,857 832,795
Short term prepayments 78,309 139,961
Other receivables 14 1,266,657 3,852,686
Short term investments 33,063,248 21,522,111
Cash and bank balances 15 3,922,938 1,878,796
94,969,381 53,695,591
Current liabilities
Trade and other payables 16 47,309,314 27,197,561
Other liabilities 4,157,118 4,092,981
Short term running finance/export refinance 17 803 2,354,312
Lease liability 18 647,790 802,531
Unpaid dividend 5,388,679 5,391,129
Unclaimed dividend 105,843 106,330
Current income tax liabilities 6,253,557 2,683,837
(63,863,104) (42,628,681)
Net current assets 31,106,277 11,066,910
Non current liabilities
Lease liability 18 (2,571,058) (935,335)
Deferred tax liabilities (1,418,198) (869,898)
(3,989,256) (1,805,233)
Net assets 47,561,245 26,624,327
Share capital and reserves
Share capital 19 2,554,938 2,554,938
Revenue reserve - Unappropriated profit 45,006,307 24,069,389
47,561,245 26,624,327
Contingencies and commitments 20

The annexed notes 1to 25 form an integral part of these condensed interim financial statements.

Syed Ali Akbar Kelly Burtenshaw
MD & Chief Executive Officer Chief Financial Officer & Director
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Condensed Interim Statement of Changes in
Equity (Un-audited)

for the Nine months period ended September 30, 2023

Share Revenue Total
capital reserves
Rs '000 Rs '000 Rs '000
Balance at January 1, 2022 2,554,938 15,418,374 17,973,312
Total comprehensive income for the period:
Profit for the period - ‘ ‘ 16,783,050 ‘ 16,783,050 ‘
Other comprehensive income - - -
Total comprehensive income for the period - 16,783,050 16,783,050
Transactions with owners of the Company:
Final dividend for the year ended
December 31, 2021 @ Rs. 28 per share - (7,153,826) (7,153,826)
Interim dividend for the year ended
December 31, 2022 @ Rs. 10 per share - (2,554,938) (2,554,938)
- 9,708,764 9,708,764
Balance at September 30, 2022 2,554,938 22,492,660 25,047,598
Balance at January 1, 2023 2,554,938 24,069,389 26,624,327
Total comprehensive income for the period:
Profit for the period - 20,936,918 20,936,918
Other comprehensive income - - -
Total comprehensive income for the period - 20,936,918 20,936,918
Balance at September 30, 2023 2,554,938 45,006,307 47,561,245

The annexed notes 1to 25form anintegral part of these condensed interim financial statements.

Syed Ali Akbar
MD & Chief Executive Officer

Kelly Burtenshaw
Chief Financial Officer & Director
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Condensed Interim Statement of Cash Flows
(Un-audited)

for the Nine months period ended September 30, 2023

Nine months ended

Note Sep 30, Sep 30,
2023 2022
Rs '000 Rs '000

Cash flows from operating activities
Cash generated from operations 21 26,640,867 29,472,869
Finance cost paid (204,585) (215,248)
Income tax paid (12,047,105) (9,701,154)
Contribution to retirement benefit funds (468,562) (146,167)
Net cash from operating activities 13,920,615 19,410,300

Cash flows from investing activities
Purchases of property, plant and equipment (2,628,966) (1,939,939)
Advances for capital expenditure 301,717 793,118
Proceeds from sale of property, plant and equipment 233,950 332,164
Interest received 5,362,807 1,466,743
Net cash from investing activities 3,269,508 652,086
Cash flows from financing activities

Dividends paid (2,937) (11,373,407)
Lease payments (1,302,710) (568,514)
Proceeds from export refinance facility (2,300,000) -
Net cash used in financing activities (3,605,647) (11,941,921)
Net increase in cash and cash equivalents 13,584,476 8,120,465
Cash and cash equivalents at January 1 23,400,907 10,647,666
Cash and cash equivalents at Sep 30 36,985,383 18,768,131

Cash and cash equivalents comprise:
Short-term investments 33,063,248 16,836,859
Cash and bank balances 15 3,922,938 1,931,272
Short term running finance 17 (803) -
36,985,383 18,768,131

The annexed notes 1to 25 form an integral part of these condensed interim financial statements.

Syed Ali Akbar Kelly Burtenshaw
MD & Chief Executive Officer Chief Financial Officer & Director
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Notes to the Condensed Interim Financial

Statements (Un-audited)
for the Nine months period ended September 30, 2023

1.

The Company and its operations

Pakistan Tobacco Company Limited (the Company) is a public listed company incorporated in
Pakistan on 18 November 1947 under the Companies Act, 1913 (now the Companies Act,
2017) and its shares are quoted on the Pakistan Stock Exchange. The Company is a subsidiary
of the British American Tobacco (Investments) Limited, United Kingdom, whereas its ultimate
parent company is British American Tobacco p.l.c, United Kingdom. The Company is engaged
in the manufacture and sale of cigarettes/tobacco and nicotine products.

The registered office of the Company is situated at Serena Business Complex, Khayaban-e-
Suharwardy, Islamabad.

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

Basis of preparation

These interim financial statements should be read in conjunction with the Company's latest
annual financial statements as at and for the year ended December 31, 2022 ('last annual
financial statements'). This interim financial information does notinclude all of the information
required for a complete set of financial statements prepared in accordance with accounting
and reporting standards as applicable in Pakistan. However, selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the
changes in the Company's financial position and performance since the last annual financial
statements.

Comparative figures of condensed interim statement of financial position is extracted from
annual financial statements as of December 31, 2022 whereas comparative figures of
condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash flows are extracted from un-audited condensed interim financial
statements of the Company for the nine months period ended September 30, 2022.

These condensed interim financial statements are un-audited and is being submitted to the
members of the Company as required under Section 237 of the Companies Act 2017, and the
listing regulations of the Pakistan Stock Exchange.

Use of judgements and estimates

In preparing these interim financial statements, management has made judgements and
estimates that affect the application of accounting policies and the reported amounts of assets
and liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgements made by management in applying the Company's accounting
policies and the key sources of estimation uncertainty including measurement of fair values
were the same as those described in the last annual financial statements.

Measurement of fair values

When measuring the fair value of an asset or a liability, the Company uses market observable
data as far as possible. Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows.

Pakistan Tobacco Company Limited | 11



Notes to the Condensed Interim Financial

Statements (Un-audited)
for the Nine months period ended September 30, 2023

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

5. Significant accounting policies

The accounting policies and the methods of computation adopted in the preparation of these
interim financial statements are the same as those applied in the preparation of the financial
statements as atand for the year ended December 31, 2022.

6. Standardsissued but not effective

A number of new standards and amendments to standards are effective for annual periods
beginning after January 01, 2023 and earlier application is permitted; however, the Company
has not early adopted the new or amended standards.

Three months ended

Nine months ended

Sep 30, Sep 30, Sep 30, Sep 30,
2023 2022 2023 2022
Rs '000 Rs '000 Rs '000 Rs '000
7. Cost of sales
Raw material consumed:
Opening stock of raw materials
and work in process 21,163,335 14,743,081 21,904,030 18,261,871
Raw material purchases and
expenses 37,538,762 15,244,924 55,302,493 31,091,728
Excise duty, customs duty,
regulatory duty and tobacco
development cess etc. 171,734 491,617 1,435,896 1,763,280
Closing stock of raw materials
and work in process (52,424,427) (23,138,729) (52,424,427) (23,138,729)
6,449,404 7,340,893 26,217,992 27,978,150
Royalty (310,112) 217,640 - 626,532
Production overheads 1,867,429 1,686,079 3,878,732 4,093,231
8,006,721 9,244,612 30,096,724 32,697,913
Cost of finished goods
Opening stock 5,756,238 3,691,828 3,130,588 3,963,744
Closing stock (2,872,517) | |(1,787,424) (2,872,517) (1,787,424)
2,883,721 1,804,404 258,071 2,176,320
10,890,442 11,049,016 30,354,795 34,874,233
8. Other expenses
Workers' Profit Participation
Fund (WPPF) 864,333 649,847 1,992,591 1,493,586
Workers' Welfare Fund (WWF) 301,349 196,802 730,087 517,422
Bank charges and fees 10,872 13,179 45,405 40,313
Interest to Workers' Profit
Participation Fund (WPPF) - - - 1,082
Foreign exchange loss/(gain) (314,340) 82,793 848,865 441,142
862,214 942,621 3,616,948 2,493,545

12 | Condensed Interim Financial Statements




Notes to the Condensed Interim Fi

Statements (Un-audited)
for the Nine months period ended September 30,

Three months ended

nancial

2023

Nine months ended

Sep 30, Sep 30, Sep 30, Sep 30,
2023 2022 2023 2022
Rs '000 Rs '000 Rs '000 Rs '000
9. Other income
Income from services to
associated companies:
- BAT M.E DMCC- UAE - - - 286,041
Gain on disposal of property,
plant and equipment 5,787 7,725 105,372 70,326
Others 1,293 865 3,905 2,649
7,080 8,590 109,277 359,016

10. Finance income

This includes profit from placement with banks in saving ac

counts, term deposit and treasury

bills earned under interest arrangement. The interest rates range between 14.50% and 22.80%
(nine months ended Sep 30, 2022 : 10.00% and 15.08%) per annum and is received on

maturity.
Sep 30, Dec 31,
2023 2022
Note (Unaudited) (Audited)
Rs '000 Rs '000
11. Property, plant and equipment
Operating assets 1.1 18,840,607 15,756,223
Capital work in progress 11 1,343,981 1,045,717
20,184,588 16,801,940
11.1 Operating assets
Carrying amount at January 01 15,756,223 14,879,640
Additions during the period/year:
- Owned assets
Building 98,169 65,307
Plant and machinery 2,003,778 1,991,593
Office and household equipment 191,968 204,875
Furniture and fittings 27,655 147,747
Vehicles 9,132 313
2,330,702 2,409,835
- Right of use assets IFRS16 1,778,608 322,031
- Leased assets
Vehicles 696,733 591,181
4,806,043 3,323,047
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Notes to the Condensed Interim Financial

Statements (Un-audited)
for the Nine months period ended September 30, 2023

Sep 30, Dec 31,
2023 2022
Note (Unaudited) (Audited)
Rs '000 Rs '000
Disposals during the period/year (net book value):
- Owned assets
Building = (365)
Plant and machinery (969) (13,082)
Office and household equipment - (34,947)
Furniture and fittings (372) (626)
Vehicles - (138)
(1,341) (49,158)
- Right of use assets IFRS16 - (106,207)
- Leased assets
Vehicles (127,237) (142,970)
(128,578) (298,335)
Depreciation/impairment charge for the period/year: (1,593,081) (2,148,129)
Carrying amount as at September 30/ December 31 18,840,607 15,756,223

11.1.1 During the nine months ended September 30, 2023, the Company acquired assets,
including transfers from capital work in progress, amounting to Rs. 4,806,043
thousand (nine months ended September 30. 2022: Rs. 1,466,056 thousand).
Operating fixed assets having net book value of Rs. 128,578 thousand were disposed
off during nine months ended September 30, 2023 (nine months ended September
30, 2022: Rs. 261,838 thousand). Depreciation / impairment charge for nine months
ended September 30, 2023 was Rs. 1,593,081 thousand (nine months ended
September 30, 2022: Rs. 1,438,186 thousand).

Sep 30, Dec31,
2023 2022
(Unaudited) (Audited)
Rs '000 Rs '000

11.2 Capital work in progress
Carrying value as at the beginning of the period 1,045,717 933,900
Additions during the period/year 1,225,942 1,442,530
2,271,659 2,376,430
Transferred to operating fixed assets (927,678 (1,330,713)
Carrying value as at end of the period 1,343,981 1,045,717

12. Long term investment in subsidiary company

This represents 500,001 (December 31, 2022: 500,001) fully paid ordinary shares of Rs.10
each in Phoenix (Private) Limited, a wholly owned subsidiary of the Company which has not
yet commenced commercial production. The break up value of shares calculated by
reference to net assets worked out to be Rs.10 per share based on financial statements for
the nine months period ended September 30, 2023.

13. Loans and advances

These include non-interest bearing advances to employees of Rs. 32,426 thousand
(December 31,2022: Rs. 33,839 thousand).
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Notes to the Condensed Interim Financial

Statements (Un-audited)
for the Nine months period ended September 30, 2023

14. Otherreceivables

Theseinclude following balances due from related parties:

Sep 30, Dec 31,

2023 2022

Note (Unaudited) (Audited)

Rs '000 Rs '000

Holding company / associated companies 194,102 555,280

Subsidiary company 20,021 20,021

Employees retirement benefit plans 76,202 165,523

15. Cash and bank balances

Cash at banks

- saving accounts 4,334 7,513

- current accounts 15.1 3,918,604 1,871,283

3,922,938 1,878,796

15.1 These include balances of Rs. 1,486,375 thousand (December 31, 2022: Rs. 1,444,033

thousand) held in foreign currency accounts.
16. Trade and other payables

16.1 These include following balances due to related parties:

Sep 30, Dec 31,

2023 2022

(Unaudited) (Audited)

Rs '000 Rs '000

Holding company / associated companies 5,886,032 4,859,598
Employees retirement benefit plans 194,662 394,381

16.2 These also include 'contract liabilities' representing advances from customers
amounting to Rs 179,357 thousand (December 31,2022: Rs 715,884 thousand).

17. Short term running finance / exportrefinance - secured

Short term running finance facilities available under mark-up arrangements with banks
amount to Rs. 6,499 million (December 31, 2022: Rs.6,500 million), which remained
unavailed at the period end. These facilities are secured by hypothecation of stock in trade
and plant & machinery amounting to Rs.7,222 million (December 31, 2022: Rs.7,222 million).
The mark-up ranges between 16.53% and 22.97% (December 31, 2022: 10.39% and 16.81%)

perannum and is payable quarterly. The facilities are renewable on annual basis.

The Company has availed no financing as at September 30, 2023 (December 31, 2022 :

Rs 2,300 @ 9.20% from any bank under export refinancing scheme.
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Notes to the Condensed Interim Financial

Statements (Un-audited)
for the Nine months period ended September 30, 2023

18.

19.

Lease liability

This represents lease agreements entered into with various lessors on account of vehicle
and property leases. Total gross lease rentals due under various lease agreements
aggregate to Rs 3,218,848 thousand - short term Rs 647,790 thousand and long term Rs
2,571,058 thousand (December 31, 2022: Rs 1,737,866 thousand - short term Rs 802,531
thousand and long term Rs 935,335 thousand).

Financing rates of 9% to 24% (December 31, 2022: 9% to 17%) per annuum have been used
as discounting factor.

Share capital

Authorised share capital of the Company is Rs. 3,000,000 thousand (December 31, 2022:
Rs. 3,000,000 thousand) divided into 300,000,000 ordinary shares of Rs. 10 each. Issued,
subscribed and paid up capital of the Company is Rs. 2,554,938 thousand (December 31,
2022: Rs. 2,554,938 thousand) divided into 255,493,792 ordinary shares of Rs. 10 each.

Sep 30, Dec 31,
2023 2022
(Unaudited) (Audited)
Rs '000 Rs '000
20. Contingencies and commitments
20.1 Contingencies

Claims and guarantees
Claims against the Company not acknowledged as debt 3,024 3,024
Guarantees issued by banks on behalf of the Company 920,274 769,944

Litigation
There is no significant change to status of litigations disclosed in annual financial statements
forthe year ended 31 December 2022.

Sep 30, Dec 31,
2023 2022
(Unaudited) (Audited)
Rs '000 Rs '000

20.2 Commitments
Capital expenditure 2,966,462 -
Letters of credit outstanding 10,083,284 1,511,561
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Notes to the Condensed Interim Financial

Statements (Un-audited)
for the Nine months period ended September 30, 2023

Nine months ended

Sep 30, Sep 30,
2023 2022
Rs '000 Rs '000
21. Cash generated from operations
Profit before income tax 37,102,043 27,810,567
Adjustment for non-cash items:
- Depreciation 1,593,081 1,438,186
- (Gain)/loss on disposal of property, plant and equipment (105,372) (70,326)
- Finance cost 461,350 206,059
- Finance income (5,362,807) (1,466,743)
- Exchange loss 848,865 441,142
- (Reversal) / Charge of provision for slow moving
stores and spares - 29,738
- (Reversal) / provision for damaged stock - (180,962)
- Provision for staff retirement benefit plans 358,164 144,677
(2,206,719) 541,771
Changes in working capital:
- Stock-in-trade (30,391,624) (2,881,500)
- Stores and spares (104,817) 24,164
- Trade debts 1,311 (2,766)
- Loans and advances 158,938 (27,305)
- Short term prepayments 61,652 (29,022)
- Other receivables 2,496,708 (2,878,123)
- Trade and other payables 19,459,881 6,401,931
- Other liabilities 64,137 511,359
(8,253,814) 1,118,738
Changes in long term deposits and prepayments (643) 1,793
26,640,867 29,472,869
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Notes to the Condensed Interim Financial

Statements (Un-audited)
for the Nine months period ended September 30, 2023

23.

Related parties

British American Tobacco (Investments) Limited (BAT-IL) holds 94.34% (December 31, 2022:
94.34%) shares of the Company. Therefore, all the subsidiaries and associated undertakings
of BAT-IL and the ultimate parent company British American Tobacco, p.l.c (BAT) are related
parties of the Company. The related parties also include directors and their relatives, key
management personnel and their relatives, entities in which directors have interest or
common directorship, subsidiary and associated companies and subsidiaries of holding
company, post-employment benefit plans and persons or entities having control or joint
control or having significantinfluence over the Company.

The amounts due from and due to these parties are disclosed in the respective notes. All
outstanding balances with related parties are to be settled in the normal course of business.
None of the balances are secured. Transactions with related parties were as follows:

Three months ended

Nine months ended

Sep 30, Sep 30, Sep 30, Sep 30,
2023 2022 2023 2022
Rs '000 Rs '000 Rs '000 Rs '000

Purchase of goods and
services from

Holding company (1,599,622) 651,287 49,453 1,812,690

Associated companies 334,416 996,778 1,633,161 3,021,713
Sale of goods and services to

Holding company - - - 3,266

Associated companies 2,175,582 1,880,914 4,551,645 4,872,434
Dividend

Holding company - 2,418,534 - 9,190,430
Royalty charged by

Associate companies (310,113) 217,640 - 626,532
Employees retirement benefit

plans - expense / (income)

Staff pension fund 6,225 - 20,671 (11,977)

Staff defined contribution

pension fund 50,357 35,5654 140,507 105,611

Employees' gratuity fund 38,433 35,565 113,072 85,880

Management provident fund 23,387 22,712 67,232 67,635

Employees' provident fund 5,155 6,706 16,682 14,078
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Notes to the Condensed Interim Financial

Statements (Un-audited)
for the Nine months period ended September 30, 2023

24. Events afterthe reporting date

The Board of Directors in its meeting held on 25th October 2023 has declared interim
dividend of Rs 10.00 (2022: Rs 10.00) per share. This interim dividend of Rs 2,554,938
thousand (2022: Rs 2,554,938 ) will be recorded as liability in the annual financial statements
for the year ending December 31, 2023 as required by the IAS 10 'Events after the Reporting
Period'. These condensed interim financial statements do not reflect this dividend.

25. Date of authorisation forissue

These condensed interim financial statements have been authorised for issue by the Board
of Directors of the Company on October 25, 2023.

Syed Ali Akbar Kelly Burtenshaw
MD & Chief Executive Officer Chief Financial Officer & Director
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Consolidated Condensed Interim Profit or Loss
(Un-audited)

for the Nine months period ended September 30, 2023

Three months ended Nine months ended

Note  Sep 30, Sep 30, Sep 30, Sep 30,

2023 2022 2023 2022

Rs '000 Rs '000 Rs '000 Rs '000
Domestic turnover 85,934,823 58,506,968 217,048,421 169,326,959
Export turnover 1,951,589 1,705,482 4,303,095 4,332,575
Gross turnover 87,886,412 60,212,450 221,351,516 173,659,534
Excise duties (46,228,799) (25,838,730) (113,167,359) (77,498,809)
Sales tax (13,477,000) (8,859,360)  (33,905,461) (25,641,325)
Net turnover 28,180,613 25,514,360 74,278,696 70,519,400
Cost of sales 7 (10,890,442) (11,049,016) (30,354,795) (34,874,233)
Gross profit 17,290,171 14,465,344 43,923,901 35,645,167
Selling and distribution costs (1,688,618) (857,289) (4,988,957) (3,360,469)
Administrative expenses (751,183) (1,209,863) (3,226,687) (3,600,286)
Other expenses 8 (862,214) (942,621) (3,616,948) (2,493,545)
Other income 9 7,080 8,690 109,277 359,016
(3,294,935) (3,001,183)  (11,723,315) (9,095,284)
Operating profit 13,995,236 11,464,161 32,200,586 26,549,883
Finance income 10| 2,257,801 709,744 5,362,807 1,466,743
Finance cost (159,156) (73,758) (461,350) (206,059)
Net finance income 2,098,645 635,986 4,901,457 1,260,684
Profit before income tax 16,093,881 12,100,147 37,102,043 27,810,567
Income tax expense (6,198,747) (3,829,046) (16,165,125) (11,027,517)
Profit for the period 9,895,134 8,271,101 20,936,918 16,783,050

Earnings per share - basic and

diluted (Rupees) 38.73 32.37 81.95 65.69

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial
statements.

Syed Ali Akbar Kelly Burtenshaw
MD & Chief Executive Officer Chief Financial Officer & Director
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Consolidated Condensed Interim Statement of

Comprehensive Income (Un-audited)
for the Nine months period ended September 30, 2023

Three months ended Nine months ended
Sep 30, Sep 30, Sep 30, Sep 30,
2023 2022 2023 2022
Rs '000 Rs '000 Rs '000 Rs '000
Profit for the period 9,895,134 8,271,101 20,936,918 16,783,050
Other comprehensive income
for the period - - - -
Total comprehensive income for
the period 9,895,134 8,271,101 20,936,918 16,783,050

The annexed notes 1to 25 form an integral part of these condensed interim financial statements.

Syed Ali Akbar Kelly Burtenshaw

MD & Chief Executive Officer Chief Financial Officer & Director
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Consolidated Condensed Interim Statement of

Financial Position (Un-audited)
as at September 30, 2023

Note Sep 30, Dec 31,
2023 2022
(Unaudited) (Audited)
Rs '000 Rs '000
Non current assets
Property, plant and equipment 11 20,209,636 16,826,988
Advances for capital expenditure 230,389 532,106
Long term deposits and prepayments 24,247 23,604
20,464,272 17,382,698
Current assets
Stock-in-trade 55,296,944 24,905,320
Stores and spares 665,863 561,046
Trade debts 1,565 2,876
Loans and advances 12 673,857 832,795
Short term prepayments 78,309 139,961
Other receivables 13 1,246,636 3,832,665
Short term investments 33,063,248 21,522,111
Cash and bank balances 14 3,922,938 1,878,796
94,949,360 53,675,570
Current liabilities
Trade and other payables 15 47,309,341 27,197,588
Other liabilities 4,157,118 4,092,981
Short term running finance/export refinance 16 803 2,354,312
Lease liability 17 647,790 802,531
Unpaid dividend 5,388,679 5,391,129
Unclaimed dividend 105,843 106,330
Current income tax liabilities 6,253,557 2,683,837
(63,863,131) (42,628,708)
Net current assets 31,086,229 11,046,862
Non current liabilities
Lease liability 17 (2,571,058) (935,335)
Deferred tax liabilities (1,418,198) (869,898)
(3,989,256) (1,805,233)
Net assets 47,561,245 26,624,327
Share capital and reserves
Share capital 18 2,554,938 2,554,938
Revenue reserve - Unappropriated profit 45,006,307 24,069,389
47,561,245 26,624,327
Contingencies and commitments 19

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial
statements.

Syed Ali Akbar Kelly Burtenshaw
MD & Chief Executive Officer Chief Financial Officer & Director

24 | Consolidated Condensed Interim Financial Statements



Consolidated Condensed Interim Statement of

Changes in Equity (Un-audited)

for the Nine months period ended September 30, 2023

Share Revenue Total
capital reserves
Rs '000 Rs '000 Rs '000
Balance at January 1, 2022 2,554,938 15,418,374 17,973,312
Total comprehensive income for the period:
Profit for the period - ‘ ‘ 16,783,050 ‘ 16,783,050
Other comprehensive income - - -
Total comprehensive income for the period - 16,783,050 16,783,050
Transactions with owners of the Company:
Final dividend for the year ended
December 31, 2021 @ Rs. 28 per share - (7,153,826) (7,153,826)
Interim dividend for the year ended
December 31, 2022 @ Rs. 10 per share - (2,554,938) (2,554,938)
- 9,708,764 9,708,764
Balance at September 30, 2022 2,554,938 22,492,660 25,047,598
Balance at January 1, 2023 2,554,938 24,069,389 26,624,327
Total comprehensive income for the period:
Profit for the period - 20,936,918 20,936,918
Other comprehensive income - - -
Total comprehensive income for the period - 20,936,918 20,936,918
Balance at September 30, 2023 2,554,938 45,006,307 47,561,245

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial

statements.

Syed Ali Akbar
MD & Chief Executive Officer

Kelly Burtenshaw
Chief Financial Officer & Director
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Consolidated Condensed Interim Sta
Cash Flows (Un-audited)

for the Nine months period ended September 30, 2023

tement of

Nine months ended

Note Sep 30, Sep 30,
2023 2022
Rs '000 Rs '000

Cash flows from operating activities
Cash generated from operations 20 26,640,867 29,472,869
Finance cost paid (204,585) (215,248)
Income tax paid (12,047,105) (9,701,154)
Contribution to retirement benefit funds (468,562) (146,167)
Net cash from operating activities 13,920,615 19,410,300

Cash flows from investing activities
Purchases of property, plant and equipment (2,628,966) (1,939,939)
Advances for capital expenditure 301,717 793,118
Proceeds from sale of property, plant and equipment 233,950 332,164
Interest received 5,362,807 1,466,743
Net cash from investing activities 3,269,508 652,086

Cash flows from financing activities

Dividends paid (2,937) (11,373,407)
Lease payments (1,302,710) (568,514)
Proceeds from export refinance facility (2,300,000) -
Net cash used in financing activities (3,605,647) (11,941,921)
Net increase in cash and cash equivalents 13,584,476 8,120,465
Cash and cash equivalents at January 1 23,400,907 10,647,666
Cash and cash equivalents at Sep 30 36,985,383 18,768,131

Cash and cash equivalents comprise:
Short-term investments 33,063,248 16,836,859
Cash and bank balances 14 3,922,938 1,931,272
Short term running finance 16 (803) -
36,985,383 18,768,131

The annexed notes 1 to 24 form an integral part of these consolidated cond
statements.

ensed interim financial

Syed Ali Akbar

Kelly Burtenshaw

MD & Chief Executive Officer Chief Financial Officer & Director
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Notes to the Consolidated Condensed Interim

Financial Statements (Un-audited)
for the Nine months period ended September 30, 2023

1.

The Group and its operations

Pakistan Tobacco Company Limited (the Company) is a public listed company incorporated in
Pakistan on 18 November 1947 under the Companies Act, 1913 (now the Companies Act,
2017) and its shares are quoted on the Pakistan Stock Exchange. The Company is a subsidiary
of the British American Tobacco (Investments) Limited, United Kingdom, whereas its ultimate
parent company is British American Tobacco p.l.c, United Kingdom. The Company is engaged
in the manufacture and sale of cigarettes/tobacco and nicotine products.

The registered office of the Company is situated at Serena Business Complex, Khayaban-e-
Suharwardy, Islamabad.

Phoenix (Private) Limited (PPL) is a private limited company incorporated on March 9, 1992 in
Azad Jammu and Kashmir under the Companies Ordinance, 1984. The registered office of
PPL is situated at Bun Khurma, Chichian Road, Mirpur, Azad Jamu and Kashmir. The object for
which the PPL has been incorporated is to operate and manage an industrial undertaking in
Azad Jammu and Kashmir to deal in Tobacco products. PPL is dormant and has not
commenced its commercial operations.

For the purpose of these consolidated financial statements, the Company and its wholly
owned subsidiary PPL is referred to as the Group.

Statement of compliance

These consolidated condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

Basis of preparation

These interim financial statements should be read in conjunction with the Group’s latest
annual financial statements as at and for the year ended December 31, 2022 (‘last annual
financial statements’). This interim financial information does not include all of the information
required for a complete set of financial statements prepared in accordance with accounting
and reporting standards as applicable in Pakistan. However, selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the
changes in the Company’s financial position and performance since the last annual financial
statements.

Comparative figures of consolidated condensed interim statement of financial position is
extracted from annual financial statements as of December 31, 2022 whereas comparative
figures of condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash flows are extracted from un-audited condensed interim financial
statements of the Company for the nine months period ended September 30, 2022.

These condensed interim financial statements are un-audited and is being submitted to the
members of the Company as required under Section 237 of the Companies Act 2017, and the
listing regulations of the Pakistan Stock Exchange.

Use of judgements and estimates

In preparing these interim financial statements, management has made judgements and
estimates that affect the application of accounting policies and the reported amounts of assets
and liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgements made by management in applying the Company’s accounting
policies and the key sources of estimation uncertainty including measurement of fair values
were the same as those described in the last annual financial statements.
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Notes to the Consolidated Condensed Interim

Financial Statements (Un-audited)
for the Nine months period ended September 30, 2023

Measurement of fair values

When measuring the fair value of an asset or a liability, the Group uses market observable data
as far as possible. Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets foridentical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

5. Significant accounting policies

The accounting policies and the methods of computation adopted in the preparation of these
interim financial statements are the same as those applied in the preparation of the financial
statements as atand for the year ended December 31, 2022.

6. Standardsissued but not effective

A number of new standards and amendments to standards are effective for annual periods
beginning after January 01, 2023 and earlier application is permitted; however, the Company
has not early adopted the new or amended standards.

Three months ended Nine months ended
Sep 30, Sep 30, Sep 30, Sep 30,
2023 2022 2023 2022
7. Cost of sales Rs '000 Rs '000 Rs '000 Rs '000
Raw material consumed:
Opening stock of raw materials
and work in process 21,163,335 14,743,081 21,904,030 18,261,871
Raw material purchases and
expenses 37,538,762 15,244,924 55,302,493 31,091,728
Excise duty, customs duty,
regulatory duty and tobacco
development cess etc. 171,734 491,617 1,435,896 1,763,280
Closing stock of raw materials
and work in process (52,424,427) (23,138,729) (52,424,427) (23,138,729)
6,449,404 7,340,893 26,217,992 27,978,150
Royalty (310,112) 217,640 - 626,532
Production overheads 1,867,429 1,686,079 3,878,732 4,093,231

8,006,721 9,244,612 30,096,724 32,697,913
Cost of finished goods

Opening stock 5,756,238 3,591,828 3,130,588 3,963,744
Closing stock (2,872,517) | |(1,787,424) (2,872,517) (1,787,424)
2,883,721 1,804,404 258,071 2,176,320

10,890,442 11,049,016 30,354,795 34,874,233

8. Other expenses

Workers' Profit Participation

Fund (WPPF) 864,333 649,847 1,992,591 1,493,586
Workers' Welfare Fund (WWF) 301,349 196,802 730,087 517,422
Bank charges and fees 10,872 13,179 45,405 40,313

Interest to Workers' Profit

Participation Fund (WPPF) - - - 1,082
Foreign exchange loss/(gain) (314,340) 82,793 848,865 441,142
862,214 942,621 3,616,948 2,493,545
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Notes to the Consolidated Conde

Financial Statements (Un-audited)
for the Nine months period ended September 30,

Three months ended

nsed Interim

2023

Nine months ended

Sep 30, Sep 30, Sep 30, Sep 30,
2023 2022 2023 2022
Rs '000 Rs '000 Rs '000 Rs '000
9. Other income
Income from services to
associated companies:
- BAT M.E DMCC- UAE - - - 286,041
Gain on disposal of property,
plant and equipment 5,787 7,725 105,372 70,326
Others 1,293 865 3,905 2,649
7,080 8,590 109,277 359,016

10. Finance income

This includes profit from placement with banks in saving accounts, term deposit and treasury
bills earned under interest arrangement. The interest rates range between 14.50% and 22.80%
(nine months ended Sep 30, 2022 : 10.00% and 15.08%) per annum and is received on

maturity.
Sep 30, Dec 31,
2023 2022
Note (Unaudited) (Audited)
Rs '000 Rs '000
11. Property, plant and equipment
Operating assets 1.1 18,843,971 15,759,587
Capital work in progress 11 1,365,665 1,067,401
20,209,636 16,826,988
11.1 Operating assets
Carrying amount at January 01 15,759,587 14,883,304
Additions during the period/year:
- Owned assets
Building 98,169 65,307
Plant and machinery 2,003,778 1,991,593
Office and household equipment 191,968 204,875
Furniture and fittings 27,655 147,747
Vehicles 9,132 313
2,330,702 2,409,835
- Right of use assets IFRS16 1,778,608 322,031
- Leased assets
Vehicles 696,733 591,181
4,806,043 3,323,047
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Notes to the Consolidated Condensed Interim

Financial Statements (Un-audited)
for the Nine months period ended September 30, 2023

Sep 30, Dec 31,
2023 2022
Note (Unaudited) (Audited)
Rs '000 Rs '000
Disposals during the period/year (net book value):
- Owned assets
Building = (365)
Plant and machinery (969) (13,082)
Office and household equipment - (34,947)
Furniture and fittings (372) (626)
Vehicles - (138)
(1,341) (49,158)
- Right of use assets IFRS16 - (106,207)
- Leased assets
Vehicles (127,237) (142,970)
(128,578) (298,335)
Depreciation/impairment charge for the period/year: (1,593,081) (2,148,129)
Carrying amount as at September 30/ December 31 18,843,971 15,759,587

11.1.1 During the nine months ended September 30, 2023, the Company acquired assets,
including transfers from capital work in progress, amounting to Rs. 4,806,043
thousand (nine months ended September 30. 2022: Rs. 1,466,056 thousand).
Operating fixed assets having net book value of Rs. 128,578 thousand were disposed
off during nine months ended September 30, 2023 (nine months ended September
30, 2022: Rs. 261,838 thousand). Depreciation / impairment charge for nine months
ended September 30, 2023 was Rs. 1,593,081 thousand (nine months ended
September 30, 2022: Rs. 1,438,186 thousand).

Sep 30, Dec31,
2023 2022
(Unaudited) (Audited)
Rs '000 Rs '000

11.2 Capital work in progress
Carrying value as at the beginning of the period 1,067,401 955,584
Additions during the period/year 1,225,942 1,442,530
2,293,343 2,398,114
Transferred to operating fixed assets (927,678) (1,330,713)
Carrying value as at end of the period 1,365,665 1,067,401

12. Loans and advances

These include non-interest bearing advances to employees of Rs. 32,426 thousand
(December 31,2022: Rs. 33,839 thousand).
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Notes to the Consolidated Condensed Interim

Financial Statements (Un-audited)
for the Nine months period ended September 30, 2023

13.

Other receivables

Theseinclude following balances due from related parties:

Sep 30, Dec 31,

2023 2022

Note (Unaudited) (Audited)

Rs '000 Rs '000

Holding company / associated companies 194,102 555,280

Employees retirement benefit plans 76,202 165,523

14. Cash and bank balances

Cash at banks

- saving accounts 4,334 7,513

- current accounts 14.1 3,918,604 1,871,283

3,922,938 1,878,796

15.

14.1 These include balances of Rs. 1,486,375 thousand (December 31, 2022: Rs. 1,444,033

thousand) held inforeign currency accounts.
Trade and other payables

15.1 These include following balances due to related parties:

16.

Sep 30, Dec 31,

2023 2022

(Unaudited) (Audited)

Rs '000 Rs '000

Holding company / associated companies 5,886,032 4,859,598
Employees retirement benefit plans 194,662 394,381

15.2 These also include 'contract liabilities' representing advances from customers
amounting to Rs 179,357 thousand (December 31,2022: Rs 715,884 thousand).

Short term running finance / export refinance - secured

Short term running finance facilities available under mark-up arrangements with banks
amount to Rs. 6,499 million (December 31, 2022: Rs.6,500 million), which remained
unavailed at the period end. These facilities are secured by hypothecation of stock in trade
and plant & machinery amounting to Rs.7,222 million (December 31, 2022: Rs.7,222 million).
The mark-up ranges between 16.53% and 22.97% (December 31, 2022: 10.39% and 16.81%)

perannum and is payable quarterly. The facilities are renewable on annual basis.

The Company has availed no financing as at September 30, 2023 (December 31, 2022 :

Rs 2,300 @ 9.20% from any bank under export refinancing scheme.
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Financial Statements (Un-audited)
for the Nine months period ended September 30, 2023

17.

18.

Lease liability

This represents lease agreements entered into with various lessors on account of vehicle
and property leases. Total gross lease rentals due under various lease agreements
aggregate to Rs 3,218,848 thousand - short term Rs 647,790 thousand and long term Rs
2,571,058 thousand (December 31, 2022: Rs 1,737,866 thousand - short term Rs 802,531
thousand and long term Rs 935,335 thousand).

Financing rates of 9% to 24% (December 31, 2022: 9% to 17%) per annuum have been used
as discounting factor.

Share capital

Authorised share capital of the Company is Rs. 3,000,000 thousand (December 31, 2022:
Rs. 3,000,000 thousand) divided into 300,000,000 ordinary shares of Rs. 10 each. Issued,
subscribed and paid up capital of the Company is Rs. 2,554,938 thousand (December 31,
2022:Rs. 2,554,938 thousand) divided into 255,493,792 ordinary shares of Rs. 10 each.

Sep 30, Dec 31,
2023 2022
(Unaudited) (Audited)
Rs '000 Rs '000
19. Contingencies and commitments
19.1 Contingencies

Claims and guarantees
Claims against the Company not acknowledged as debt 3,024 3,024
Guarantees issued by banks on behalf of the Company 920,274 769,944

Litigation
There is no significant change to status of litigations disclosed in annual financial statements
forthe year ended 31 December 2022.

Sep 30, Dec 31,
2023 2022
(Unaudited) (Audited)
Rs '000 Rs '000

19.2 Commitments
Capital expenditure 2,966,462 -
Letters of credit outstanding 10,083,284 1,511,561
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Notes to the Consolidated Condensed Interim

Financial Statements (Un-audited)
for the Nine months period ended September 30, 2023

Nine months ended

Sep 30, Sep 30,
2023 2022
Rs '000 Rs '000
20. Cash generated from operations
Profit before income tax 37,102,043 27,810,567
Adjustment for non-cash items:
- Depreciation 1,593,081 1,438,186
- (Gain)/loss on disposal of property, plant and equipment (105,372) (70,326)
- Finance cost 461,350 206,059
- Finance income (5,362,807) (1,466,743)
- Exchange loss 848,865 441,142
- (Reversal) / Charge of provision for slow moving
stores and spares - 29,738
- (Reversal) / provision for damaged stock - (180,962)
- Provision for staff retirement benefit plans 358,164 144,677
(2,206,719) 541,771
Changes in working capital:
- Stock-in-trade (30,391,624) (2,881,500)
- Stores and spares (104,817) 24,164
- Trade debts 1,311 (2,766)
- Loans and advances 158,938 (27,305)
- Short term prepayments 61,652 (29,022)
- Other receivables 2,496,708 (2,878,123)
- Trade and other payables 19,459,881 6,401,931
- Other liabilities 64,137 511,359
(8,253,814) 1,118,738
Changes in long term deposits and prepayments (643) 1,793
26,640,867 29,472,869
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Notes to the Consolidated Condensed Interim

Financial Statements (Un-audited)
for the Nine months period ended September 30, 2023

22.

Related parties

British American Tobacco (Investments) Limited (BAT-IL) holds 94.34% (December 31, 2022:
94.34%) shares of the Company. Therefore, all the subsidiaries and associated undertakings
of BAT-IL and the ultimate parent company British American Tobacco, p.l.c (BAT) are related
parties of the Company. The related parties also include directors and their relatives, key
management personnel and their relatives, entities in which directors have interest or
common directorship, subsidiary and associated companies and subsidiaries of holding
company, post-employment benefit plans and persons or entities having control or joint
control or having significantinfluence over the Company.

The amounts due from and due to these parties are disclosed in the respective notes. All
outstanding balances with related parties are to be settled in the normal course of business.
None of the balances are secured. Transactions with related parties were as follows:

Three months ended

Nine months ended

Sep 30, Sep 30, Sep 30, Sep 30,
2023 2022 2023 2022
Rs '000 Rs '000 Rs '000 Rs '000

Purchase of goods and
services from

Holding company (1,599,622) 651,287 49,453 1,812,690

Associated companies 334,416 996,778 1,633,161 3,021,713
Sale of goods and services to

Holding company - - - 3,266

Associated companies 2,175,582 1,880,914 4,551,645 4,872,434
Dividend

Holding company - 2,418,534 - 9,190,430
Royalty charged by

Associate companies (310,113) 217,640 - 626,532
Employees retirement benefit

plans - expense / (income)

Staff pension fund 6,225 - 20,671 (11,977)

Staff defined contribution

pension fund 50,357 35,5654 140,507 105,611

Employees' gratuity fund 38,433 35,565 113,072 85,880

Management provident fund 23,387 22,712 67,232 67,635

Employees' provident fund 5,155 6,706 16,682 14,078
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Notes to the Consolidated Condensed Interim

Financial Statements (Un-audited)
for the Nine months period ended September 30, 2023

23. Events afterthe reporting date

The Board of Directors in its meeting held on 25th October 2023 has declared interim
dividend of Rs 10.00 (2022: Rs 10.00) per share. This interim dividend of Rs 2,554,938
thousand (2022: Rs 2,554,938 ) will be recorded as liability in the annual financial statements
for the year ending December 31, 2023 as required by the IAS 10 'Events after the Reporting
Period'. These condensed interim financial statements do not reflect this dividend.

24. Date of authorisation forissue

These consolidated condensed interim financial statements have been authorised for issue
by the Board of Directors of the Group on October 25, 2023.

Syed Ali Akbar Kelly Burtenshaw
MD & Chief Executive Officer Chief Financial Officer & Director
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