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Directors' Review

In the first quarter of 2024, Pakistan Tobacco Company Limited (PTC/Company) continued
its unwavering commitment with resilience by leveraging the strength of its brands and
robust consumer base. The Company's ethos has evolved to a truly multi-category
approach, catering to ever-changing market dynamics and consumer preferences.
Employing a progressive mindset, the Company continues its investment in growing its
reduced-risk products, VELO™ and Vuse™.

The Pakistan economy, though showing signs of stabilization, continues to grapple with
numerous challenges which continue to negatively impact both the manufacturing
sector and consumer purchasing power. These challenges, compounded by the unique
complexities of the tobacco sector in Pakistan, continue to have lasting effects on the
Company's operations. Measures aimed at revitalizing the economy and stabilizing
macroeconomic indicators create some hope for much-needed stability for the local
manufacturing sector.

One of the primary concerns facing PTC's business is the ever-growing quantum of the
illicit tobacco sector in Pakistan, intensified by substantial excise increases and inadequate
enforcement by regulators, including limited implementation of the Track & Trace System
(T&TS). This not only undermines the sustainability of the legitimate industry but also
poses a severe threat to Government tax revenues. While multiple enforcement raids were
conducted by law enforcement agencies in Pakistan as well as Azad Jammu & Kashmir,
seizing counterfeit and illicit stock, there is an urgent and dire need for a comprehensive
strategy and concerted efforts by relevant authorities to safeguard the legitimate tobacco
sector and the tax revenue which it contributes to the national exchequer. It is also crucial
to ensure complete implementation of the T&TS for restoring market integrity to have its
intended effect on the tobacco sector in Pakistan.

Key financial indicators of the Company for the period ended March 31, 2024, are
summarized below:

Rs. (million)
Jan - Mar, 2024 Jan - Mar, 2023
Gross Turnover 74,147 58,721
FED & Sales Tax (50,243) (36,137)
Net Turnover 23,904 22,584
Cost of Sales (13,184) (9,632)
Gross Profit 10,721 12,951
Operating Profit 7,284 8,681
Profit Before Tax — PBT 8,819 9,812
Profit After Tax — PAT 5,138 6,744
Earnings Per Share — EPS (Rs) 20.11 26.40

Domestic volume decreased by 23% vs SPLY, largely attributed to the enduring impact of a
significant excise-driven price increase implemented in February 2023. The significant
reduction in volumes is directly attributable to the excessive increase in Excise Duty on
cigarettes that has in turn led to greater share being taken by the Duty Not Paid brands at
the expense of the Duty Paid/compliant manufacturers. This has in turn led to a loss of tax
revenues for the Government.

In keeping with the Company's strategic focus on exports, an impressive $3.8 million worth
of goods were successfully exported during the period under review.
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Amidst the backdrop of sharp local currency devaluation and record inflation levels, the
cost of sales increased by 37% compared to the prior period. Despite considerable cost
pressures, the Company managed to limit the decline in operating profit to 16% through
cost and efficiency optimization initiatives. The Company's PBT posted a lower decline of
10% vs. SPLY, which was mainly on account of higher interest income. The higher 24%
decline in profit after tax was on account of the imposition of 10% super tax (Q12023: 4%).

PTC remains steadfast in its commitment to deliver unparalleled value to consumers
through its brands, while safeguarding and enhancing business value through robust risk
management, cost optimization initiatives and simplification of processes. The Company
will continue to invest in the expansion of its reduced-risk products portfolio in line with
BAT Group's agenda of A Better TomorrowTM, catering to an ever-evolving consumer
base. With its talented workforce, PTC stands poised to confront the challenges on the
horizon with unwavering resolve. As we venture into 2024, PTC is primed to deliver upon
shareholder expectations and continue its legacy of excellence.

Syed Ali Akbar Syed Muhammad Ali Abrar
MD & Chief Executive Officer Chief Financial Officer & Director



LU § AL 102202365 23678 P Srlind w3 b e Ldndido ik 4
J{:’uﬁ;iéf??r}c.é_u!ug}c.wgﬂé{f?’b{%.‘g/ﬁ;/l/el/,g[ugbfwf -?*:)a;’ljlg4}£
muuﬁuﬁz'g/‘jg/yﬁutgéw <UJL¢/LWuLJ:C!/,,Eq_._'/l?gjﬁ/‘:&{’TJJ//?:’Z’LBL/AT)AL‘;/&.

-
T

_”Lf"lfo.f/,c_dyKULVJ//LV‘{&JL/SUZL3.8um}é;«»aflg(,)r&ﬁéz}’j/o[g/(}v&.ﬁlLJ{/‘:;JM’/,

33T A Leu 2 NS esp ot B R L S S B S S
L S 165§ B BT 2L Lt S S S o s 2 L34 6L T
ui’c;bwfégf? -d;L?JJU»TJYA4/?J}B£Jn5')JA‘? uﬁé,_t?fziéud@ufluﬁédq&l‘{ -

(4202350 e s S35 £ S B 10wl adnd

Lo Shef Lo o phab o e 1 LS 1p s Jee S Ao d 55006538
AT F g H L LS Qe 30 - (S 30091 280§ B 23 Lt TS 1 i
B2 G A S E IS 2y L b L 1 b £ i) £ Better Tomorrow TM
ALerdip L Lo ko Fisdg s Ladn et -3t Hpdei i

e WA S el s £ U TS ST (5 S 2024 S e

L S
YR~ A
sl s oI A



202454 -7 K3 A 15

Lz wZ oG8 S A do bt 3§ (s SDE EI ot §2024
SnGal Seliaa Vi P 8L, 00 ¥ Lo LS FE WShedrrdir det i
AMVELO™ ks s 3 (G O om0 K s et 35 et Sy ez S e =\

«LLLnézd/lgd/K,l./J,luﬁ'Lb’Z}‘/VuseTM

c;!/:'!Lg'//.:u)n,gi'c;}Jug/u/;lfgj/?ifﬁ%zlg»cu%:ﬁrg@/lﬁﬁ/ﬁfﬁ(@‘lgﬁ:&%"’d/u%
Sese -ug+//g/;r}|g/“;/,urgé&{fg,;‘z;u[m)}/ S22 L7 Foll e Sy

4‘1,7&/(!%43!0/(!{5“!6/5/&%4 L/‘?j/?i:’u’l;»:,Ltﬁ14&&/(?/%/&_!&@/9”&/&.

1 3083 P P e A S S 86 F EAF o Sl e ls G B K L5 0
SIS e 7y S ce 1 e JE36 s KA D R s LU 56 e b § 2
Lisd SBeds i T A A L g e bnF st g S et 58 fe G
SIFSE ,z,»jg/mg L e LS Yol £ 356 G S? L de s 5P EUss
LE LA I e R GAS U U E S e F e o s L LiF Lo

<%g/,/o¢u’ftu&?ﬁw&(£‘f.uéjajéLL/J&I:,"JK/J:,LLML/._//M/*@#*

:+"’g;u:¢5/u5gug/¢fdndﬁé&{ L Lo»dbLnﬁj 420245431

U:L)?Lu

202354 ¥ 202454 %
58,721 74,147 As KA
(36,137) (50,243) S S
22,584 23,904 A K6
(9,632) (13,184) S
12,951 10,721 Cuisst
8,681 7284 Seocit T
9,812 8,819 Jqq-évggwg
6,744 5,138 éu@—émﬂéug
26.40 20.11 (D AIGS-GuT A §




Condensed Interim Statement of

Profit or Loss (Unaudited)
for the three months period ended March 31, 2024

Note Jan - Mar Jan - Mar

2024 2023

Rs. '000 Rs. '000

Domestic turnover 73,096,105 57,490,336
Export turnover 1,051,187 1,230,848
Gross turnover 74,147,292 58,721,184
Excise duties (38,724,816) (27,284,075)
Sales tax (11,518,088) (8,853,216)
Net turnover 23,904,388 22,583,893
Cost of sales 7 (13,183,585) (9,632,469)
Gross profit 10,720,803 12,951,424
Selling and distribution costs (1,542,509) (1,387,060)
Administrative expenses (1,355,621) (1,302,092)
Other operating expenses 8 (634,781) (1,683,677)
Other income 9 96,067 101,958
(3,436,844) (4,270,871)

Operating profit 7,283,959 8,680,553
Finance income 10 1,719,215 1,254,403
Finance cost (183,824) (122,627)
Net finance income 1,535,391 1,131,776
Profit before income tax 8,819,350 9,812,329
Income tax expense - current (3,633,157) (2,993,507)
- deferred (48,353) (74,898)

(3,681,510) (3,068,405)

Profit for the period 5,137,840 6,743,924
Earnings per share - basic and diluted (Rupees) 20.11 26.40

The annexed notes 1to 24 are an integral part of these condensed interim financial statements.

Syed Ali Akbar Syed Muhammad Ali Abrar

MD & Chief Executive Officer Chief Financial Officer & Director
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Condensed Interim Statement of Comprehensive

Income (Unaudited)
for the three months period ended March 31, 2024

Jan - Mar Jan - Mar
2024 2023
Rs. '000 Rs. '000
Profit for the three months 5,137,840 6,743,924
Other comprehensive income
for the three months - -
Total comprehensive income for the three months 5,137,840 6,743,924

The annexed notes 1to 24 are an integral part of these condensed interim financial statements.

Syed Ali Akbar Syed Muhammad Ali Abrar

MD & Chief Executive Officer Chief Financial Officer & Director
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Condensed Interim Statement of

Financial Position (Unaudited)
as at March 31, 2024

Note March December
31, 2024 31, 2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
Non current assets
Property, plant and equipment 11 22,886,241 21,671,778
Advance for capital expenditure 890,021 1,346,732
Long term investment in subsidiary company 12 5,000 5,000
Long term deposits and prepayments 42,895 42,395
23,824,157 23,065,905
Current assets
Stock-in-trade 44,409,744 46,672,301
Stores and spares 727,564 630,989
Trade debts 3,427 2,687,721
Loans and advances 13 1,418,396 646,419
Short term prepayments 252,025 220,716
Other receivables 14 3,113,971 3,163,429
Short term investments 43,146,461 14,557,699
Cash and bank balances 15 4,250,352 17,938,895
97,321,940 86,518,169
Current liabilities
Trade and other payables 16 46,311,580 39,130,358
Other liabilities 1,885,538 2,089,190
Lease liability 17 984,430 852,765
Short term running finance 18 541 -
Unpaid dividend 7,079,767 8,141,160
Unclaimed dividend 103,662 105,081
Current income tax liability 2,556,379 3,285,951
58,921,897 53,604,505
Net current assets 38,400,043 32,913,664
Non current liabilities
Lease liability 17 (2,872,736) (2,569,277)
Deferred income tax liability (2,143,472) (2,095,119)
(5,016,208) (4,664,396)
Net assets 57,207,992 51,315,173
Share capital and reserves
Share capital 19 2,554,938 2,554,938
Capital reserve 4,797,183 4,042,204
Revenue reserve - Unappropriated profit 49,855,871 44,718,031
Shareholders' equity 57,207,992 51,315,173
Contingencies and commitments 20

The annexed notes 1to 24 are an integral part of these condensed interim financial statements.

Syed Ali Akbar Syed Muhammad Ali Abrar
MD & Chief Executive Officer Chief Financial Officer & Director
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Condensed Interim Statement of Changes in
Equity (Unaudited)

as at March 31, 2024

Share Revenue Capital Total
capital reserves reserve
Rs. '000 Rs. '000 Rs. '000 Rs. '000

Balance at January 1, 2023 2,554,938 24,069,389 - 26,624,327
Total comprehensive income
for the three months period - 6,743,924 - 6,743,924
Balance at March 31, 2023 2,554,938 30,813,313 - 33,368,251
Balance at January 1, 2024 2,554,938 44,718,031 4,042,204 51,315,173
Total comprehensive income for
the three months period - 5,137,840 754,979 5,892,819
Balance at March 31, 2024 2,554,938 49,855,871 4,797,183 57,207,992

The annexed notes 1 to 24 are an integral part of these condensed interim financial statements.

Syed Ali Akbar Syed Muhammad Ali Abrar
MD & Chief Executive Officer Chief Financial Officer & Director

Pakistan Tobacco Company Limited | 09



Condensed Interim Statement of
Cash Flows (Unaudited)

for the three months period ended March 31, 2024

Note Jan - Mar Jan - Mar
2024 2023
Rs. '000 Rs. '000
Cash flows from operating activities
Cash generated from operations 21 19,793,392 13,675,463
Income tax paid (4,362,729) (3,067,661)
Finance cost paid - (20,139)
Contribution to retirement benefit funds (164,635) (90,595)
Net cash generated from operating activities 15,266,028 10,497,068
Cash flows from investing activities
Purchases of property, plant and equipment (866,454) (1,261,350)
Advances for capital expenditure 456,711 (30,395)
Proceeds from sale of property, plant and equipment 144,783 145,675
Interest received 1,719,215 1,254,403
Net cash generated from investing activities 1,454,255 108,333
Cash flows from financing activities
Dividends paid (1,062,812) (2,246)
Finance lease payments (757,252) (317,635)
Net cash used in financing activities (1,820,064) (319,881)
Net increase in cash and cash equivalents 14,900,219 10,285,520
Cash and cash equivalents at January 1 32,496,594 23,400,907
Cash and cash equivalents at March 31 47,396,813 33,686,427
Cash and cash equivalents comprise:
Cash and bank balances 15 4,250,352 2,206,881
Short term investments 43,146,461 31,479,546
47,396,813 33,686,427

The annexed notes 1 to 24 are an integral part of these condensed interim financial statements.

Syed Ali Akbar Syed Muhammad Ali Abrar

MD & Chief Executive Officer Chief Financial Officer & Director
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Selected notes to the Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

1. The Company and its operations

Pakistan Tobacco Company Limited (the Company) is a public listed company incorporated in
Pakistan on November 18, 1947 under the Companies Act, 1913 (now the Companies Act,
2017) and its shares are quoted on the Pakistan Stock Exchange Limited. The Company is a
subsidiary of British American Tobacco (Investments) Limited, United Kingdom, whereas its
ultimate parent company is British American Tobacco p.l.c, United Kingdom. The Company is
engaged in the manufacture and/or sale of cigarettes, raw and semi-finished tobacco, tobacco
free nicotine pouches and vaping products.

The registered office of the Company is situated at Serena Business Complex, Khayaban-e-
Suharwardy, Islamabad.

2. Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have beenfollowed.

3. Basis of preparation

These condensed interim financial statements should be read in conjunction with the
Company'’s latest annual financial statements as at and for the year ended December 31, 2023
(last annual financial statements’). These condensed interim financial statements do not
include all of the information required for a complete set of financial statements prepared in
accordance with the approved accounting and reporting standards as applicable in Pakistan.
However, selected explanatory notes are included to explain events and transactions that are
significant to an understanding of the changes in the Company’s financial position and
performance since the last annual financial statements.

Comparative figures of condensed interim statement of financial position are extracted from
the annual financial statements as of December 31, 2023 whereas comparative figures of
condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash flows are extracted from un-audited condensed interim financial
statements of the Company for the three months period ended March 31, 2023.

These condensed interim financial statements are un-audited and are being submitted to the
members of the Company as required under Section 237 of the Companies Act, 2017, and the
listing regulations of the Pakistan Stock Exchange.

4. Useof judgements and estimates

In preparing these condensed interim financial statements, management has made
judgements and estimates that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates.

The significant judgements made by management in applying the Company’s accounting
policies and the key sources of estimation uncertainty including measurement of fair values
were the same as those described in the last annual financial statements.

Measurement of fair values

When measuring the fair value of an asset or a liability, the Company uses market observable
data as far as possible. Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:

Pakistan Tobacco Company Limited | 11



Selected notes to the Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

5. Significant accounting policies

The accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of
the financial statements as at and for the year ended December 31, 2023.

6. Standardsissued but not effective

A number of new standards and amendments to standards are effective for annual periods
beginning after January 01, 2024 and earlier application is permitted; however, the Company
has not early adopted the new or amended standards.

Jan -Mar Jan-Mar
2024 2023
Rs. '000 Rs. '000
7. Cost of sales
Raw materials consumed
Opening stock of raw materials
and work in process 43,673,169 21,904,030
Raw material purchases
and expenses 8,940,296 7,495,808
Closing stock of raw materials
and work in process (41,037,014) (19,862,087)
11,576,451 9,637,751
Excise duty, customs/regulatory duty
and tobacco development cess 353,312 725,458
Royalty - 175,136
Production overheads 1,485,484 1,174,978
Cost of goods manufactured 13,415,247 11,613,323
Cost of finished goods:
Opening stock 3,141,068 3,130,588
Closing stock (3,372,730) (5,111,442)
(231,662) (1,980,854)
13,183,585 9,632,469
8. Other operating expenses
Workers' Profit Participation Fund 294,014 526,978
Workers' Welfare Fund 185,323 200,252
Bank charges and fees 18,371 15,761
Foreign exchange loss 137,073 940,686
634,781 1,683,677
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Selected notes to the Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

Jan -Mar Jan -Mar
2024 2023
Rs. '000 Rs. '000

9. Other income
Gain on disposal of property, plant and equipment 95,196 100,663
Others 871 1,295
96,067 101,958

10 Finance income

This includes profit from placement with banks in saving account and treasury bills
earned under interest arrangement. The interest rates range between 19.20% and 21.75%
(three months ended March 31, 2023 : 12.25% and 19.18%) per annum and is received

on maturity.
March December
31,2024 31, 2023
(Unaudited) (Audited)
Rs. '000 Rs. '000

11. Property, plant and equipment

Operating fixed assets - note 11.1 19,571,336 19,029,849
Capital work in progress - note 11.2 3,314,905 2,641,929
22,886,241 21,671,778

11.1 Operating fixed assets
Carrying amount at January 01 19,029,849 15,756,223
Additions during the three months period / year

Owned Assets

Buildings on free hold land 193,478 101,575
Plant and machinery - 2,235,711
Office and household equipment - 346,535
Furniture and fittings - 38,788
Vehicles - 9,132
Right of use assets 814,181 1,890,236
Leased Assets
Vehicles 181,307 955,959
1,188,966 5,677,936

Disposals during the three months period / year (net book value):

Buildings on free hold land - -
Plant and machinery - (969)
Office and household equipment - (2,688)
Furniture and fittings - (372)
Vehicles - -
- (4,029)

Right of use assets - -
Leased Assets

Vehicles (49,587) (147,317)
Depreciation/impairment charge for the

three months period/year (597,892) (2,152,964)
Net book amount 19,571,336 19,029,849
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Selected notes to the Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

11.1.1 During the three months period ended March 31, 2024, the Company acquired assets,

including transfers from capital work in progress, with a cost of Rs 1,188,966 thousand
(three months period ended March 31, 2023: Rs 1,529,229 thousand). Operating fixed
assets having net book value of Rs 49,587 thousand were disposed off during three
months period ended March 31, 2024 (three months period ended March 31, 2023: Rs.
45,012 thousand). Depreciation/impairment charge for three months period ended March
31, 2024 was Rs. 597,892 thousand (three months period ended March 31, 2023: Rs.
501,582 thousand).

March December
31, 2024 31,2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
11.2 Capital work in progress
Carrying amount as at the beginning of the period/year 2,641,929 1,045,717
Additions during the three months/year 672,976 2,431,467
3,314,905 3,477,184
Transferred to operating fixed assets - (835,255)
Carrying amount as at end of the period/year 3,314,905 2,641,929
12. Long term investment in subsidiary company
This represents 500,001 (2023: 500,001) fully paid ordinary shares of Rs 10 each in Phoenix
(Private) Limited. The break up value of shares calculated by reference to net assets worked
out to be Rs 10 per share based on audited financial statements for the year ended
December 31, 2023. This is a wholly owned subsidiary of the Company which has not yet
commenced commercial production.
13. Loans and advances
These include non interest bearing advances to employees of Rs 32,537 thousand
(December 31,2023 : Rs 26,735 thousand)
14. Otherreceivables
These include following balances due from related parties:
March December
31,2024 31,2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
Holding company / associated companies 780,783 2,498,670
Subsidiary company 20,021 20,021
Employees' retirement benefit plans 57,405 71,010
15. Cash and bank balances
Cash at banks
-Deposit accounts 3,834 4,720
-Current accounts - note 15.1 4,246,518 17,934,175
4,250,352 17,938,895
15.1 These include balances of Rs 2,380,472 thousand ( December 31, 2023 : Rs 2,041,856

thousand) held in foreign currency accounts.
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Selected notes to the Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

March December
31,2024 31, 2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
16. Trade and other payables

These include following balances due to related parties:
Holding company / associated companies 14,974,402 15,425,903
Employees' retirement benefit plans 305,898 363,443

17. Finance lease obligation

This represents lease agreements entered into with a leasing company for vehicles and IFRS

16 leases.Total lease rentals due under various lease agreements aggregate to Rs 3,857,166
thousand - short term Rs 984,420 thousand and long term Rs 2,872,736 thousand
(December 31, 2023: Rs 3,422,042 thousand - short term Rs 852,765 thousand and long term
Rs 2,569,277 thousand) and are payable in equal monthly instalments latest by March 2029.
Taxes, repairs, replacement and insurance costs are to be borne by the Company. Financing
rates of 11% to 23% (December 31, 2023: 11% to 23%) per annum have been used as
discounting factor.

As per IFRS 16 all rental facilities of the Company with lease terms greater than one year have
been capitalised as leased assets. When measuring the lease liabilities for leases that were
capitalised during the period, the Company discounted lease payments using an estimated
incremental borrowing rate and recorded lease obligation of Rs 814,181 thousand
(December 31, 2023: Rs 1,890,236 thousand) during the period.

18. Shorttermrunningfinance

Short term finance facilities available under mark-up arrangements with banks amount to Rs
6,500 million (December 31, 2023: Rs 6,500 million), out of which the amount unavailed at
the period end was Rs 6,499 million (December 31, 2023: Rs 6,500 million). These facilities
are secured by hypothecation of stock-in-trade and plant and machinery amounting to Rs
7,222 million (December 31, 2023: Rs 7,222 million). The mark-up ranges between 22.14%
and 21.41% (December 31, 2023: 16.53% and 22.97%) per annum and is payable quarterly.
The facilities are renewable on annual basis.

19. Share capital

Authorised share capital of the Company is Rs 3,000,000 thousand (December 31, 2023: Rs
3,000,000 thousand ) divided into 300,000,000 ordinay shares of Rs 10 each. Issued,
subscribed and paid up capital of the Company is Rs 2,554,938 thousand (December 31,
2023: Rs 2,554,938 thousand) divided into 255,493,792 ordinary shares of Rs 10 each.

March December
31, 2024 31,2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
20. Contingencies and commitments
20.1 Contingencies
Claims and guarantees
(i) Claims against the Company not 3,024 3,024
acknowledged as debt
(i) Guarantees issued by banks on
behalf of the Company 1,128,853 1,020,274
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Selected notes to the Condensed

Interim Financial Statements (Unaudited)

for the three months period ended March 31, 2024

March December
31, 2024 31, 2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
20.2 Commitments
(i) Capital expenditure commitments outstanding 792,549 -
(ii) Letters of credit outstanding 8,802,785 8,897,592
(iii) Post dated cheques to collector of customs 6,423,688 6,423,688

Three months ended

Jan - Mar Jan - Mar
2024 2023
Rs. '000 Rs. '000
21 Cash generated from operations
Profit before income tax 8,819,350 9,812,329
Adjustment for non-cash items:
- Depreciation 597,892 501,582
- (Gain)/loss on disposal of property, plant and equipment (95,196) (100,663)
- Finance cost 183,824 122,627
- Finance income (1,719,215) (1,254,403)
- Forex (gain)/loss 137,073 940,686
- Provision for employee benefits 120,695 109,885
- Provision / (reversal) damaged stock - 6,985
- Information technology cost 754,979 -
(19,948) 326,699
Changes in working capital:
- Stock-in-trade 2,262,557 (5,098)
- Stores and spares (96,575) (8,974)
- Trade debts 2,684,294 1,120
- Loans and advances (771,977) (347,021)
- Short term prepayments (31,309) (28,659)
- Other receivables 49,458 649,059
- Trade and other payables 7,101,694 3,564,120
- Other liabilities (203,652) (288,112)
10,994,490 3,536,435
Changes in long term deposits and prepayments (500) -
19,793,392 13,675,463
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Selected notes to the Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

23. Transactions with related parties

Jan-Mar Jan-Mar
2024 2023
Rs. '000 Rs. '000
Purchase of goods and services
Holding company 6,456 30,973
Associated companies 611,474 328,579
Sale of goods and services
Associated companies 1,102,061 1,251,668
Royalty charge
Holding company / associated companies - 175,136
Contribution to retirement benefit
plans by the Company
Staff defined contribution pension fund 52,451 42,350
Staff pension fund 8,558 7,245
Employee gratuity fund 30,342 34,883
Management provident fund 24,415 20,869
Employee provident fund 4,929 4,538

23.1 The transactions with related parties as mentioned above are exclusive of the information
technology services related costs of Rs. 754,979 thousand waived off by the Holding

Company, which has been recognised in equity as capital reserve.

24. Date of authorisation

This condensed interim financial information has been authorised for issue by the Board of

Directors of the Company on April 24, 2024.

Syed Ali Akbar Syed Muhammad Ali Abrar
MD & Chief Executive Officer Chief Financial Officer & Director
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Consolidated Condensed

Interim Financial Statements
for the three months period ended March 31, 2024



Consolidated Condensed Interim Statement of

Profit or Loss (Unaudited)
for the three months period ended March 31, 2024

Note Jan - Mar Jan - Mar

2024 2023

Rs. '000 Rs. '000

Domestic turnover 73,096,105 57,490,336
Export turnover 1,051,187 1,230,848
Gross turnover 74,147,292 58,721,184
Excise duties (38,724,816) (27,284,075)
Sales tax (11,518,088) (8,853,216)
Net turnover 23,904,388 22,583,893
Cost of sales 7 (13,183,585) (9,632,469)
Gross profit 10,720,803 12,951,424
Selling and distribution costs (1,542,509) (1,387,060)
Administrative expenses (1,355,621) (1,302,092)
Other operating expenses 8 (634,781) (1,683,677)
Other income 9 96,067 101,958
(3,436,844) (4,270,871)

Operating profit 7,283,959 8,680,553
Finance income 10 1,719,215 1,254,403
Finance cost (183,824) (122,627)
Net finance income 1,535,391 1,131,776
Profit before income tax 8,819,350 9,812,329
Income tax expense - current (3,633,157) (2,993,507)
- deferred (48,353) (74,898)

(3,681,510) (3,068,405)

Profit for the period 5,137,840 6,743,924
Earnings per share - basic and diluted (Rupees) 20.11 26.40

The annexed notes 1to 23 are an integral part of these consolidated condensed interim financial
statements.

Syed Ali Akbar Syed Muhammad Ali Abrar

MD & Chief Executive Officer Chief Financial Officer & Director
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Consolidated Condensed Interim Statement of

Comprehensive Income (Unaudited)
for the three months period ended March 31, 2024

Jan - Mar Jan - Mar
2024 2023
Rs. '000 Rs. '000
Profit for the three months 5,137,840 6,743,924
Other comprehensive income
for the three months - -
Total comprehensive income for the three months 5,137,840 6,743,924

The annexed notes 1to 23 are an integral part of these consolidated condensed interim financial
statements.

Syed Ali Akbar Syed Muhammad Ali Abrar

MD & Chief Executive Officer Chief Financial Officer & Director
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Consolidated Condensed Interim Statement of

Financial Position (Unaudited)
as at March 31, 2024

Note March December
31, 2024 31, 2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
Non current assets
Property, plant and equipment 11 22,911,289 21,696,826
Advance for capital expenditure 890,021 1,346,732
Long term deposits and prepayments 42,895 42,395
23,844,205 23,085,953
Current assets
Stock-in-trade 44,409,744 46,672,301
Stores and spares 727,564 630,989
Trade debts 3,427 2,687,721
Loans and advances 12 1,418,396 646,419
Short term prepayments 252,025 220,716
Other receivables 13 3,093,950 3,143,408
Short term investments 43,146,461 14,557,699
Cash and bank balances 14 4,250,352 17,938,895
97,301,919 86,498,148
Current liabilities
Trade and other payables 15 46,311,607 39,130,385
Other liabilities 1,885,638 2,089,190
Lease liability 16 984,430 852,765
Short term running finance 17 541 -
Unpaid dividend 7,079,767 8,141,160
Unclaimed dividend 103,662 105,081
Current income tax liability 2,556,379 3,285,951
58,921,924 53,604,532
Net current assets 38,379,995 32,893,616
Non current liabilities
Lease liability 16 (2,872,736) (2,569,277)
Deferred income tax liability (2,143,472) (2,095,119)
(5,016,208) (4,664,396)
Net assets 57,207,992 51,315,173
Share capital and reserves
Share capital 18 2,554,938 2,554,938
Capital reserve 4,797,183 4,042,204
Revenue reserve - Unappropriated profit 49,855,871 44,718,031
Shareholders' equity 57,207,992 51,315,173
Contingencies and commitments 19

The annexed notes 1to 23 are an integral part of these consolidated condensed interim financial
statements.

Syed Ali Akbar Syed Muhammad Ali Abrar
MD & Chief Executive Officer Chief Financial Officer & Director
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Consolidated Condensed Interim Statement of
Changes in Equity (Unaudited)

as at March 31, 2024

Share Revenue Capital Total
capital reserves reserve
Rs. '000 Rs. '000 Rs. '000 Rs. '000

Balance at January 1, 2023 2,554,938 24,069,389 - 26,624,327
Total comprehensive income
for the three months period - 6,743,924 - 6,743,924
Balance at March 31, 2023 2,554,938 30,813,313 - 33,368,251
Balance at January 1, 2024 2,554,938 44,718,031 4,042,204 51,315,173
Total comprehensive income for
the three months period - 5,137,840 754,979 5,892,819
Balance at March 31, 2024 2,554,938 49,855,871 4,797,183 57,207,992

The annexed notes 1to 23 are an integral part of these consolidated condensed interim financial
statements.

Syed Ali Akbar Syed Muhammad Ali Abrar
MD & Chief Executive Officer Chief Financial Officer & Director
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Consolidated Condensed Interim Statement of
Cash Flows (Unaudited)

for the three months period ended March 31, 2024

Note Jan - Mar Jan - Mar
2024 2023
Rs. '000 Rs. '000
Cash flows from operating activities
Cash generated from operations 20 19,793,392 13,675,463
Income tax paid (4,362,729) (3,067,661)
Finance cost paid - (20,139)
Contribution to retirement benefit funds (164,635) (90,595)
Net cash generated from operating activities 15,266,028 10,497,068
Cash flows from investing activities
Purchases of property, plant and equipment (866,454) (1,261,350)
Advances for capital expenditure 456,711 (30,395)
Proceeds from sale of property, plant and equipment 144,783 145,675
Interest received 1,719,215 1,254,403
Net cash generated from investing activities 1,454,255 108,333
Cash flows from financing activities
Dividends paid (1,062,812) (2,246)
Finance lease payments (757,252) (317,635)
Net cash used in financing activities (1,820,064) (319,881)
Net increase in cash and cash equivalents 14,900,219 10,285,520
Cash and cash equivalents at January 1 32,496,594 23,400,907
Cash and cash equivalents at March 31 47,396,813 33,686,427
Cash and cash equivalents comprise:
Cash and bank balances 14 4,250,352 2,206,881
Short term investments 43,146,461 31,479,546
47,396,813 33,686,427

The annexed notes 1to 23 are an integral part of these consolidated condensed interim financial
statements.

Syed Ali Akbar Syed Muhammad Ali Abrar

MD & Chief Executive Officer Chief Financial Officer & Director
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Selected notes to the Consolidated Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

1.

The Group and its operations

Pakistan Tobacco Company Limited (the Company) is a public listed company incorporated in
Pakistan on November 18, 1947 under the Companies Act, 1913 (now the Companies Act,
2017) and its shares are quoted on the Pakistan Stock Exchange Limited. The Company is a
subsidiary of British American Tobacco (Investments) Limited, United Kingdom, whereas its
ultimate parent company is British American Tobacco p.l.c, United Kingdom. The Company is
engaged in the manufacture and/or sale of cigarettes, raw and semi-finished tobacco, tobacco
free nicotine pouches and vaping products.

The registered office of the Company is situated at Serena Business Complex, Khayaban-e-
Suharwardy, Islamabad.

Phoenix (Private) Limited (PPL) is a private limited company incorporated on March 9, 1992 in
Azad Jammu and Kashmir under the Companies Ordinance, 1984. The registered office of
PPL is situated at Bun Khurma, Chichian Road, Mirpur, Azad Jamu and Kashmir. The object for
which the PPL has been incorporated is to operate and manage an industrial undertaking in
Azad Jammu and Kashmir to deal in Tobacco products. PPL is dormant and has not
commenced its commercial operations.

For the purpose of these consolidated financial statements, the Company and its wholly
owned subsidiary PPL is referred to as the Group.

Statement of compliance

These consolidated condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have beenfollowed.

Basis of preparation

These consolidated condensed interim financial statements should be read in conjunction
with the Group's latest annual financial statements as at and for the year ended December 31,
2023 ('last annual financial statements'). These consolidated condensed interim financial
statements do not include all of the information required for a complete set of financial
statements prepared in accordance with the approved accounting and reporting standards as
applicable in Pakistan. However, selected explanatory notes are included to explain events
and transactions that are significant to an understanding of the changes in the Group's
financial position and performance since the last annual financial statements.

Comparative figures of consolidated condensed interim statement of financial position are
extracted from the annual financial statements as of December 31, 2023 whereas comparative
figures of condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash flows are extracted from un-audited condensed interim financial
statements of the Company for the three months period ended March 31, 2023.

These consolidated condensed interim financial statements are un-audited and are being
submitted to the members of the Company as required under Section 237 of the Companies
Act, 2017, and the listing regulations of the Pakistan Stock Exchange.

4. Use of judgements and estimates

In preparing these consolidated condensed interim financial statements, management has
made judgements and estimates that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results may differ
from these estimates.

The significantjudgements made by managementin applying the Group's accounting policies
and the key sources of estimation uncertainty including measurement of fair values were the
same as those described in the last annual financial statements.
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Selected notes to the Consolidated Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

Measurement of fair values

When measuring the fair value of an asset or a liability, the Group uses market observable data
as far as possible. Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset

or liability, either directly (j.e. as prices) orindirectly (i.e. derived from prices).
Level 3: inputs for the asset or liability that are not based on observable market data

(unobservableinputs).
5. Significant accounting policies

The accounting policies and the methods of computation adopted in the preparation of these
consolidated condensed interim financial statements are the same as those applied in the
preparation of the financial statements as atand for the year ended December 31, 2023.

6. Standardsissued but not effective

A number of new standards and amendments to standards are effective for annual periods
beginning after January 01, 2024 and earlier application is permitted; however, the Group has
not early adopted the new or amended standards.

Jan-Mar Jan-Mar
2024 2023
Rs. '000 Rs. '000
7. Cost of sales
Raw materials consumed
Opening stock of raw materials
and work in process 43,673,169 21,904,030
Raw material purchases
and expenses 8,940,296 7,495,808
Closing stock of raw materials
and work in process (41,037,014) (19,862,087)
11,576,451 9,537,751
Excise duty, customs/regulatory duty
and tobacco development cess 353,312 725,458
Royalty - 175,136
Production overheads 1,485,484 1,174,978
Cost of goods manufactured 13,415,247 11,613,323
Cost of finished goods:
Opening stock 3,141,068 3,130,588
Closing stock (3,372,730) (5,111,442)
(231,662) (1,980,854)
13,183,585 9,632,469
8. Other operating expenses
Workers' Profit Participation Fund 294,014 526,978
Workers' Welfare Fund 185,323 200,252
Bank charges and fees 18,371 15,761
Foreign exchange loss 137,073 940,686
634,781 1,683,677
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Selected notes to the Consolidated Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

Jan - Mar Jan -Mar
2024 2023
Rs. '000 Rs. '000

9. Other income
Gain on disposal of property, plant and equipment 95,196 100,663
Others 871 1,295
96,067 101,958

10 Finance income

This includes profit from placement with banks in saving account and treasury bills
earned under interest arrangement. The interest rates range between 19.20% and 21.75%
(three months ended March 31, 2023 : 12.25% and 19.18%) per annum and is received

on maturity.
March December
31,2024 31, 2023
(Unaudited) (Audited)
Rs. '000 Rs. '000

11. Property, plant and equipment

Operating fixed assets - note 11.1 19,574,700 19,033,213
Capital work in progress - note 11.2 3,336,589 2,663,613
22,911,289 21,696,826

11.1 Operating fixed assets
Carrying amount at January 01 19,033,213 15,759,587
Additions during the three months period / year

Owned Assets

Buildings on free hold land 193,478 101,575
Plant and machinery - 2,235,711
Office and household equipment - 346,535
Furniture and fittings - 38,788
Vehicles - 9,132
Right of use assets 814,181 1,890,236
Leased Assets
Vehicles 181,307 955,959
1,188,966 5,677,936

Disposals during the three months period / year (net book value):

Buildings on free hold land - -
Plant and machinery - (969)
Office and household equipment - (2,688)
Furniture and fittings - (372)
Vehicles - -
- (4,029)

Right of use assets - -
Leased Assets

Vehicles (49,587) (147,317)
Depreciation/impairment charge for the

three months period/year (597,892) (2,152,964)
Net book amount 19,574,700 19,033,213
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Selected notes to the Consolidated Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

11.1.1 During the three months period ended March 31, 2024, the Company acquired assets,
including transfers from capital work in progress, with a cost of Rs 1,188,966 thousand
(three months period ended March 31, 2023: Rs 1,529,229 thousand). Operating fixed
assets having net book value of Rs 49,5687 thousand were disposed off during three
months period ended March 31, 2024 (three months period ended March 31, 2023: Rs.
45,012 thousand). Depreciation/impairment charge for three months period ended March
31, 2024 was Rs. 597,892 thousand (three months period ended March 31, 2023: Rs.
501,582 thousand).

March December
31,2024 31,2023
(Unaudited) (Audited)
Rs. '000 Rs. '000

11.2 Capital work in progress
Carrying amount as at the beginning of the period/year 2,663,613 1,067,401
Additions during the three months/year 672,976 2,431,467
3,336,589 3,498,868
Transferred to operating fixed assets - (835,255)
Carrying amount as at end of the period/year 3,336,589 2,663,613

12. Loans and advances

These include non interest bearing advances to employees of Rs 32,537 thousand
(December 31,2023 : Rs 26,735 thousand )

13. Otherreceivables

Theseinclude following balances due from related parties:

March December
31,2024 31,2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
Holding company / associated companies 780,783 2,498,670
Employees' retirement benefit plans 57,405 71,010
14. Cash and bank balances

Cash at banks
-Deposit accounts 3,834 4,720
-Current accounts - note 14.1 4,246,518 17,934,175

4,250,352 17,938,895

14.1 These include balances of Rs 2,380,472 thousand ( December 31, 2023 : Rs 2,041,856
thousand ) held in foreign currency accounts.
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Selected notes to the Consolidated Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

March December

31, 2024 31,2023
(Unaudited) (Audited)
Rs. '000 Rs. '000

15.

16.

17.

18.

Trade and other payables

These include following balances due to related parties:
Holding company / associated companies 14,974,402 15,425,903
Employees' retirement benefit plans 305,898 363,443

Finance lease obligation

This represents lease agreements entered into with a leasing company for vehicles and IFRS

16 leases.Total lease rentals due under various lease agreements aggregate to Rs 3,857,166
thousand - short term Rs 984,420 thousand and long term Rs 2,872,736 thousand
(December 31, 2023: Rs 3,422,042 thousand - short term Rs 852,765 thousand and long term
Rs 2,569,277 thousand) and are payable in equal monthly instalments latest by March 2029.
Taxes, repairs, replacement and insurance costs are to be borne by the Company. Financing
rates of 11% to 23% (December 31, 2023: 11% to 23%) per annum have been used as
discounting factor.

As per IFRS 16 all rental facilities of the Company with lease terms greater than one year have
been capitalised as leased assets. When measuring the lease liabilities for leases that were
capitalised during the period, the Company discounted lease payments using an estimated
incremental borrowing rate and recorded lease obligation of Rs 814,181 thousand
(December 31, 2023: Rs 1,890,236 thousand) during the period.

Short term running finance

Short term finance facilities available under mark-up arrangements with banks amount to Rs
6,500 million (December 31, 2023: Rs 6,500 million), out of which the amount unavailed at
the period end was Rs 6,499 million (December 31, 2023: Rs 6,500 million). These facilities
are secured by hypothecation of stock-in-trade and plant and machinery amounting to Rs
7,222 million (December 31, 2023: Rs 7,222 million). The mark-up ranges between 22.14%
and 21.41% (December 31, 2023: 16.53% and 22.97%) per annum and is payable quarterly.
The facilities are renewable on annual basis.

Share capital

Authorised share capital of the Company is Rs 3,000,000 thousand (December 31, 2023: Rs
3,000,000 thousand ) divided into 300,000,000 ordinay shares of Rs 10 each. Issued,
subscribed and paid up capital of the Company is Rs 2,554,938 thousand (December 31,
2023: Rs 2,554,938 thousand) divided into 255,493,792 ordinary shares of Rs 10 each.

March December

31, 2024 31,2023
(Unaudited) (Audited)
Rs. '000 Rs. '000

19.
19.1

Contingencies and commitments
Contingencies
Claims and guarantees

(i) Claims against the Company not 3,024 3,024
acknowledged as debt

(i) Guarantees issued by banks on
behalf of the Company 1,128,853 1,020,274
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Selected notes to the Consolidated Condensed
Interim Financial Statements (Unaudited)

for the three months period ended March 31, 2024

March December
31, 2024 31, 2023
(Unaudited) (Audited)
Rs. '000 Rs. '000
19.2 Commitments
(i) Capital expenditure commitments outstanding 792,549 -
(ii) Letters of credit outstanding 8,802,785 8,897,592
(iii) Post dated cheques to collector of customs 6,423,688 6,423,688

Three months ended

Jan - Mar Jan - Mar
2024 2023
Rs. '000 Rs. '000
20 Cash generated from operations
Profit before income tax 8,819,350 9,812,329
Adjustment for non-cash items:
- Depreciation 597,892 501,582
- (Gain)/loss on disposal of property, plant and equipment (95,196) (100,663)
- Finance cost 183,824 122,627
- Finance income (1,719,215) (1,254,403)
- Forex (gain)/loss 137,073 940,686
- Provision for employee benefits 120,695 109,885
- Provision / (reversal) damaged stock - 6,985
- Information technology cost 754,979 -
(19,948) 326,699
Changes in working capital:
- Stock-in-trade 2,262,557 (5,098)
- Stores and spares (96,575) (8,974)
- Trade debts 2,684,294 1,120
- Loans and advances (771,977) (347,021)
- Short term prepayments (31,309) (28,659)
- Other receivables 49,458 649,059
- Trade and other payables 7,101,694 3,564,120
- Other liabilities (203,652) (288,112)
10,994,490 3,636,435
Changes in long term deposits and prepayments (500) -
19,793,392 13,675,463
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Selected notes to the Consolidated Condensed

Interim Financial Statements (Unaudited)
for the three months period ended March 31, 2024

22. Transactions with related parties

Jan-Mar Jan-Mar
2024 2023
Rs. '000 Rs. '000
Purchase of goods and services
Holding company 6,456 30,973
Associated companies 611,474 328,579
Sale of goods and services
Associated companies 1,102,061 1,251,668
Royalty charge
Holding company / associated companies - 175,136
Contribution to retirement benefit
plans by the Company
Staff defined contribution pension fund 52,451 42,350
Staff pension fund 8,668 7,245
Employee gratuity fund 30,342 34,883
Management provident fund 24,415 20,869
Employee provident fund 4,929 4,538

22.1 The transactions with related parties as mentioned above are exclusive of the information
technology services related costs of Rs. 754,979 thousand waived off by the Holding
Company, which has been recognised in equity as capital reserve.

23. Date of authorisation

This consolidated condensed interim financial information has been authorised for issue by
the Board of Directors of the Group on April 24, 2024.

Syed Ali Akbar Syed Muhammad Ali Abrar
MD & Chief Executive Officer Chief Financial Officer & Director
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